
AGENDA 

PLANNING AND ZONING COMMISSION 

REGULAR MEETING 

TUESDAY, APRIL 19, 2022 

David Collier, Chairman 
Nancy Nichols, Vice-Chairman 

Quartzsite Townhall 
465 N. Plymouth A venue 

Quartzsite, Arizona 

Paul Bigley James Peterson 
Larry Lord 

Regular Meeting 
7:00 p.m. 

Members of the Quartzsite Planning and Zoning Commission may attend either in person or by telephone coeferencing. 

SPEAKING TO THE COMMISSION 

If you are interested in speaking to the Commission during Public Hearings, Communications from Citizens, or other designated agenda items, you 
must fill out a speaker card (located on the table inside the front entrance to the Council Chambers) and deliver it to the Planning and Zoning 

Secretary prior to the convening of the meeting. Each individual will be limited to three (3) minutes for their remarks. 

All persons attending the Commission meeting, whether speaking to the Commission or not, are expected to observe the Commission Rules, as well as 
the rules of politeness, propriety, decorum, and good conduct. Any person interfering with the meeting in any w�, or acting rudely or loudly, will be 

asked to leave. 

CELL PHONES AND RECORDING DEVICES 

As a courtesy to others please turn off or silence all cell phones or pagers. Reporters or others with recording devices are requested to be staged at 
the back of the public seating area in order not to interfere with the meeting. 

Items may be discussed earlier or in a different sequence. 

Headphones are available upon request for the hearing impaired. 

AGENDA ITEM COMMISSION 

ACTION 

CALL TO ORDER OF REGULAR MEETING 

INVOCATION AND PLEDGE OF ALLEGIANCE 

The invocation may be offered by a person of any religion, 
faith, belief, or non-belief 

ROLL CALL 
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1. 

2. 

3. 

4. 

5. 

CALL TO THE PUBLIC, ANNOUNCEMENTS AND 

COMMUNICATIONS FROM CITIZENS -At this time, 
members of the public may comment on matters within the 
jurisdiction of the Town and matters designated for no 
public comment. Comments on matters on the agenda 
designated for public comment are to be made at the time 
the Commission considers the item. For the official record, 
individuals must state their name. There is a 3-minute limit 
for each speaker. The Commission's response is limited to 
responding to criticism, asking staff to review a matter 
commented upon, or asking that a matter be placed on a 
future agenda if the matter is not already on the agenda. If 
the matter is on the agenda, the Commission may respond, 
but discussion will be reserved until the matter is introduced 
on the agenda. 

BUSINESS 

MINUTES - Consider approval of the minutes of the 
Planning and Zoning Commission Regular Meeting of 
March 15, 2022. 

GENERAL PLAN UPDATE -Discussion of General Plan 
and creation of strategy for the 2024 General Plan Update. 

• Introduction of item

• Commission discussion
• Commission action/direction

• Introduction of item

• Commission discussion

• Invitation for public comment
• Final Commission discussion

• Commission action/direction

• 

PRESENTATION ON ZONING ARTICLE XVII - • Introduction of item
Discussion and review of current marijuana cultivation 
square footage requirements. 

ZONING ARTICLE XVII MODIFICATION 

Discussion and possible action to recommend modification 
to Article XVII, Medical Marijuana Regulations. 
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• Commission discussion

• Invitation for public comment

• Final Commission discussion
• Commission action/direction

• Introduction of item

• Commission discussion

• Invitation for public comment

• Final Commission discussion

• Commission action/direction
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6. EXECUTIVE SESSION - An executive session pursuant
to A.R.S. § 38-431.03(A)(3) for discussion or consultation Adjourn to Executive Session 
for legal advice with the Town Attorney.

RETURN TO OPEN SESSION 

ROLL CALL 

7. 
Direction to the Town attorney. 

• Commission discussion
• Commission action/ direction

COMMUNICATIONS 

8. Reports from the CHAIRPERSON on current events. 

9. Reports from the COMMISSIONERS on current events. 

10. Reports from STAFF.

11. FUTURE AGENDA ITEMS

ADJOURN MOTION to adjourn. 

Persons with a disability may request reasonable accommodation by contacting the Town Clerk's Office at 928-927-4333. 
Requests should be made 24 hours in advance please, or as early as possible to allow time to arrange accommodation. 

Commission may not act upon or discuss items not on the Agenda 

Certification of Posting 

The undersigned hereby certifies that a copy of the attached notice was duly posted at the following locations: Quartzsite 
Town Hall, 465 N. Plymouth Ave, Quartzsite, AZ, U.S. Post Office, 80 W. Main Street, Quartzsite, AZ and The Senior Center, 
40 Moon Mountain Ave, Quartzsite, AZ, on the ____ day of _ _ _ _______ __ 2022, at 
______ a.m./p.m. in accordance with the statement filed by the Town of Quartzsite with the Town Clerk, Town of 
Quartzsite. 

By: _____________ , Town Clerk's Office 
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TOWN OF QUARTZSITE 

MINUTES 

of the 

PLANNING AND ZONING COMMISSION 

REGULAR MEETING 

TUESDAY, MARCH 15, 2022, 7:00 P.M. 

CALL TO ORDER: 7:00 p.m. 

Chairperson Collier called the Regular Meeting to order at 7:00 p.m. 

INVOCATION: No invocation given. 

PLEDGE OF ALLEGIANCE: Chairperson Collier led the Pledge of Allegiance. 

ROLL CALL: 

Chairperson David Collier, present 
Vice Chairperson vacant 
Commissioner Nancy Nichols, present 
Commissioner Paul Bigley, present 
Commissioner James Peterson, present 
Commissioner Larry Lord, present 
Commissioner vacant 

Staff Present: Jim Ferguson, Town Manager; Cliff O'Neill, Consultant; John Gaylord, Town 
Attorney; Tracey Hess, Building Inspector; Nicci Collier, Public Works Administrator/Public 
Information Officer; Tina Abriani, Town Clerk 

1. CALL TO THE PUBLIC, ANNOUNCEMENTS AND COMMUNICATIONS FROM
CITIZENS

Marilyn Mcfate spoke about having been on ADEQ's working boards, zoning decisions of the past, 
and critical concerns when establishing zoning. 

PUBLIC HEARING 

2. The Public Hearing consisted of the following item:

Rezone Application #8910 - Desert Garden Holdings LLC has applied to rezone approximately 140 
acres generally described as the Desert Gardens area located east of Quartzsite Boulevard, south of 
Kuehn Street and west of Q Mountain Vista Subdivision, from Suburban Ranch (SR) to General 
Commercial (C-2) and Heavy Commercial (C-3). 

Cynthia Mancha with the Holt Group and speaking for Desert Garden Holdings gave a presentation on 
the Rezone Application noting they are looking for the 140 acres to be transitioned from the existing 
Suburban Ranch Zoning, SR, to C-3 and C-2. She stated their request is that the rezoning just be 
changed to be compliant with the existing General Plan and the general land use that is consistent 
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with that area. Further, she stated that, currently,_there are no plans to develop that area, and any future 
development would come to the Commission and go through the Town approval process and include 
any hydrology, air mitigation and traffic control studies. 

Sydney Albano, homeowner in Q Mountain, shared his concerns with the rezoning including drainage 
problems, and he stated he opposes the C-2 and C-3. 

Chandra Berger commented that Desert Gardens is just one of the areas in the proposed rezone, and 
basically all of Kuehn is open and could be under the same influence. She shared her concern with 
people seeing the Town as ugly with the commercial. She asked if the proposal has changed since the 
one in October, and she asked who proposed the change. 

Janet Collier, resident of Q Mountain Vista, shared concerns with their flooding and water situation as 
well as other impacts on the residents. She commented that she thought there needs to be 
communication and a guarantee as part of the development pro'cess including that they will address the 
wash situation and not create a flood situation. 

Cynthia Mancha reiterated that this is just a request to comply with the existing land use that is 
designated in the General Plan, and at any future date when and if a developer does want to develop, 
that is a conversation that can happen with this Commission and the Town to create development 
agreements. 

Marilyn McFate suggested that a study be done on the older land use for our Town as well as of the 
intent of those folks, who were very smart in engineering, in keeping our air and water quality. She 
stated she opposes the zoning change. 

Kay Mooring stated she opposes the proposed changes. She commented that this zoning is found in the 
north of Town, She spoke of concerns with big trucks coming through in the future because the Town 
is a good stopping point between Los Angeles and Phoenix. 

Lynn Stimson, living in Q Mountain now, shared her concerns that if we put in this Light Industrial 
zoning, questions will arise about who will work there and where they will go to school. She questioned 
if the developers would pay to get the water on that side of the freeway and noted there is no well there. 
She explained that the wind blows from the northwest in the winter and from the dead south in the 
summer - right into this valley and stays here because it butts up right against the mountain. She 
commented that she can appreciate the owners wanting to sell it to a developer, and she asked if that 
development is going to be good for Quartzsite. 

Dana Tague, full time resident at the Q, noted that he thinks the biggest problem to be faced with the 
proposal is that they, as residents, do not know what the change really is and how it will impact the 
wash, the water and those who live there. He noted Quartzsite has to grow, and he asked if this is the 
right place. He commented that there is a traffic issue on Kuehn, and the overpass cannot handle what 
we have presently. 

Chairperson Collier closed the Public Hearing. 
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BUSINESS 

3. MINUTES - Consider approval of the minutes of the Planning and Zoning Commission
Special Meeting of October 6, 2021.

Commissioner Nichols moved to approve the minutes from the Planning and Zoning Commission 
Meeting for October 6th

, 2021. 

Commissioner Peterson seconded the motion. 

Vote: MOTION CARRIED (summary: Yes = 5) 
Yes: Chairperson Collier, Commissioner Nichols, Commissioner Bigley, Commissioner Peterson, 
Commissioner Lord 

4. MINUTES - Consider approval of the minutes of the Planning and Zoning Commission
Regular Meeting of October 19, 2021.

Commissioner Bigley moved to approve the minutes of the Planning and Zoning, Commission
Regular Meeting of October 19th

, 2021. 
· · 

Commissioner Peterson seconded the motion. 

Vote: MOTION CARRIED (summary: Yes = 5) 
Yes: Chairperson Collier, Commissioner Nichols, Commissioner Bigley, Commissioner Peterson, 
Commissioner Lord 

5. ELECT CHAIRPERSON - The Town Code of Ordinances, Chapter 155: Zoning, Zoning
Article XXI - Planning and Zoning Commission, Section 4 Organization, Paragraph 1 states
that Officers of the Commission shall consist of a Chairman and a Vice-Chairman, elected
among its Members, who shall serve for one ( 1) year terms. The Vice-Chairman shall perform
the duties oftheChairman in the Chairman's absence or disability, and Officers shall not serve
in the same capa�ity for consecutive terms, with new officers being elected each year.

Towfi Manager Ferguson cla,rified that this rule goes into effect after 30 days from the passage of this 
which took place at the last Council meeting. He commented that it is, apparently, the desire of the 
Council, on a unanimous basis, to rotate the Chairmanship. He explained that the Commission could 
postpone this for one month or act on it tonight and it would be for one year. 

Commissioner Lord commented that the current Chairman, Mr. Collier, has the knowledge and the 
experience here. 

Commissioner Lord moved to keep him as the Chairman. 

Commissioner Peterson seconded the motion. 

Vote: MOTION CARRIED (summary: Yes = 5) 
Yes: Chairperson Collier, Commissioner Nichols, Commissioner Bigley, Commissioner Peterson, 
Commissioner Lord 
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6. ELECT VICE-CHAIR - The Town Code of Ordinances, Chapter 155: Zoning, Zoning
Article XXI - Planning and Zoning Commission, Section 4 Organization, Paragraph 1 states
that Officers of the Commission shall consist of a Chairman and a Vice-Chairman, elected
among its Members, who shall serve for one (1) year terms. The Vice-Chairman shall perform
the duties of the Chairman in the Chairman's absence or disability, and Officers shall not serve
in the same capacity for consecutive terms, with new officers being elected each year.

Commissioner Lord commented that he thinks Nancy Nichols has the experience and knowledge and 
would make a good Vice Chair. 

Commissioner Lord moved to have Nancy Nichols be the Vice Chair. 

Commissioner Bigley seconded the motion. 

Vote: MOTION CARRIED (summary: Yes = 5) 

Yes: Chairperson Collier, Commissioner Nichols, Commissioner Bigley, Commissioner Peterson, 
Commissioner Lord 

7. Rezone Application #8910 - Desert Garden Holdings LLC has applied to rezone
approximately 140 acres generally described as the Desert Gardens area located east of
Quartzsite Boulevard, south of Kuehn Street and west of Q Mountain Vista Subdivision, from
Suburban Ranch (SR) to General Commercial (C-2) and Heavy Commercial (C-3).

Chairperson Collier recused himself due to a conflict of· interest because he owns property in Q 
Mountain Estates, lives within 300 feet of the property in question, and is the Chairman of the Board 
for Q Mountain Estates. Vice Chairperson Nichols acted as the Chairperson for this part of the meeting. 

There was discussion of the possibility of a tie vote and the result of such. 

Town Manager Ferguson made an opening comment that it is important that it be kept in perspective 
that this is a rezoning request, and not a development review. He stated this is a request from the 
property owner and they have the right to request rezoning of their property. 

Cliff O'Neill, Consultant, directed the Commission's attention to the Staff Report and reviewed the 
criteria for the Applicant. He noted there is some confusion because we have previously discussed 
rezoning the same property with a different applicant for different zoning. 

Mr. O'Neill explained that this is a new application by the property owner, to bring the property into 
compliance, as close as possible, with the usage on the property. He added that the General Plan has 
always shown this area a,s residential. He listed some of the usage in this area that is not compliant with 
SR zoning. He gave a detailed overview of the Desert Gardens Rezone Map, as it was displayed during 
the meeting. It was noted there is no Light Industrial in this application, as there was in the previous 
application. 

Mr. O'Neill noted there is an existing right-of-way for Kofa Avenue, which goes from north to south, 
which is not wide enough. He stated the Town has communicated to the developer that once 
development occurs, that will need to be expanded to a minimum 80-foot right-of-way, but it is not a 
requirement of the zoning because there are no current development plans. 
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Mr. O'Neill announced the Town has recently updated and adopted a new Subdivision Code. He noted 
that when there are six or more lots created from an existing parcel, they have to follow the Subdivision 
Code. He explained some of the major changes in the new Subdivision Code, as opposed to the old 
code, including that it now comes under public review. He noted that it goes before the Commission 
with all of the public hearing notices and the letters to owners of property within 300 feet, followed by 
a Preliminary Plat Review and a Final Plat Review. He commented that both Plat Reviews are public 
processes that involve the Commission. 

Mr. O'Neill stated we have had conversation with the developer about Quartzsite Boulevard, a 
privately-owned road, and if and when development occurs, we would like to see a 100-foot right-of
way. He added that we have had those discussions, and those requirements would be included in a 
development agreement when development occurs. He noted that for the rezoning, all they are doing is 
bringing the current usage on the parcel, into compliance with the Zoning Code. 

In response to a question, Mr. O'Neill explained that the newly created C-3 Heavy Commercial Zone, 
defined in Article IV of the Zoning Code, allows everything in C-2 and is primarily for more industrial 
light manufacturing type enterprises that primarily occur inside of a building. He commented that C-3 
includes truck stops and is more heavily regulated by Building Codes. He explained there is an attempt 
to create an intermediate zone between General Commercial and Light Industrial. It was noted that 
higher traffic and noise are expected in C-3. 

Mr. O'Neill commented that one of the 'automatics' that occurs between any commercial zone and 
residential property is that they have to put up a six-foot block wall. He referenced concerns about the 
wash, talked about land within the floodplain and floodplain requirements. He indicated that whatever 
development plan is going to come up before us, they will have to address these issues. 

Commissioner Lord commented that the wash being dealt with by the developers may be to the 
advantage of Q Mountain residents. 

Commissioner Lord commentedthat this is a rezone issue not a development issue, and if this does get 
to development, he is aware of the issues and will be one of the Planning and Zoning Commissioners 
that will be talking about buffer zones, block walls, and screening when development is being 
discussed. He noted that development may be beneficial for everyone for water, sewer, dirt and dust 
issues. He commented to the public that he will be on their side when any development comes up. 

Kay Mooring commented that washes are usually governed by the Army Corps of Engineers because 
they are the ones who are in charge. 

Town Manager Ferguson countered that it is true of many of the washes, but not all, and that is a 
development issue, not a zoning issue. He commented that we talk to the Army Corps of Engineers 
every time there is a wash that is impacted by development in the Town, even the smallest of 
developments. 

Marilyn McFate shared her concern with he archeological spots and the old airport. She asked if the 
owners or developers are aware of this. 

Mr. Tyler asked if there should be a plan first and if rezoning is putting the cart before the horse. He 
also asked why there is a rezone request at all, if they do not know what they want to do with it. 
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Vice Chair Nichols stated the request from the property owner is to have it rezoned to bring it into 
compliance for its current use. 

Dennis Kuehl, representing the landowner, gave the Commission some history on the zoning issue 
using the map displayed to everyone. He indicated that the owner has 140 acres of Suburban Ranch 
Area and is operating commercial businesses, so the use is not in compliance with the map. He also 
noted there was a potential buyer who requested rezoning for what he wanted, but it did not go through. 
He commented that the 140 acres is an island amongst commercial properties, and they have no intent 
to develop the land in the future, to his knowledge. 

Ms. Mancha stated they are working with the developer to work directly with the Army Corps of 
Engineers to address those wash concerns and address any flood mitigation measures that may not only 
benefit the existing development but any future development. 

Mike Glover described and explained some of the map details and noted what happens when it floods. 
He shared the non-pretty sight he sees from his back yard. He spoke of the RV Park and noted this will 
be an island if this rezoning passes. He asked that the Commission consider carefully that we do not 
create another wrong. He also spoke of reviewing past plans from about 12 years ago concerning 
drilling on the south side of Interstate 10. 

Chandra Berger spoke about the Mobile Home Park not currently being surrounded by commercial 
property as was indicated during the meeting; 

Commissioner Lord asked Mr. Glover a question aboutthe location, on the map, of a chain link fence 
and what is creating a dam. 

Vice Chair Nichols reiterated this is just a request for re:wning, and reminded everybody there is no 
planned development; they are just looking to rezone to bring it into compliance for its current use. 

Commissioner Lord moved to approve the zone change. 

Commissioner Bigley sec-:,nded the motion. 

Vote: MOTION CARRIED (summary: Yes = 5) 
Yes: Chairperson Collier, Vice-Chair Nichols, Commissioner Bigley, Commissioner Peterson, 
Commissioner Lord 

8. EXECUTIVE SESSION - An executive session pursuant to A.R.S. § 38-431.03(A)(3) for
discussion or consultation for legal advice with the Town Attorney.

This Item was not needed. 

9. Direction to the Town Attorney.

This Item was not needed. 

Chairperson Collier returned to his seat on the dais. 
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COMMUNICATIONS: 

10. Reports from the Chairperson on current events.

Chairperson Collier announced Buck Connors is coming up this weekend. 

11. Reports from the Commissioners on current events.

Commissioner Lord commented on Buck Connors noting we have really good bands coming out this 
time; there will be camel rides, kites, spinners and a car show. 

12. Reports from Staff.

Tracey Hess, Building Inspector, reported that for the month of February, there was a total of 20 
permits pulled with 18 of those being Building Permits and 2 being Electrical Permits. She noted that 
the new Terrible's gas station should be open, hopefully, this weekend. She commented that we have 
an expansion of some storage facilities on the east end of Town. 

Town Manager Ferguson announced the new well is coming along very nicely. He explained it was 
created for redundancy. 

13. FUTURE AGENDA ITEMS - Direction to staff.

Commissioner Lord requested that the General Plan be an agenda item very, very soon. He also 
mentioned that we need to get ahead of the road issues. 

Town Manager Ferguson commented that we need to get a little more training, especially for the new 
Commissioners. He noted it would be nice for the Commission to get a bigger picture of some of the 
other things that are in the works, other than the brief report they just heard. He added he believes we 
need to start getting down to the infrastructure issues. He stated the Commission has a five-year plan, 
and they need to know what that five-year plan is. He told the Commission, let us prepare that for you 
so we can bring you up to speed, and then you can begin to determine where you feel things might be 
either focused or refocused because the Council will be getting into their budget session. He added 
that we want those items on the Commission's next couple of agendas. 

Vice Chair Nichols asked if the Commission could get a time schedule for a Commission training 
session. 

Town Manager Ferguson responded that he thought they could get it at their next regular meeting. 

Commissioner Lord asked for a large-scale map of the Town, either digitally or in print, for each 
Commissioner. 

Town Manager Ferguson replied we will work on it. 

There was some discussion of what the map should show, especially roads. 
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Chairperson Collier adjourned the meeting at 8:19 p.m. 

ADJOURNMENT: 8: 19 p.m. 

CERTIFICATION 

I hereby certify that the foregoing minutes are a true and correct copy of the minutes of the 
March 15, 2022, meeting of the Planning and Zoning Commission of the Town of Quartzsite, Arizona. 

I further certify that the meeting was duly called and held and that a quorum was present. 

DATED this ___ day of _ ___________ 2022. 

On behalf of the Commission, 

Approved: 

Chairperson 

Planning and Zoning Commission 

Regular Meeting 

Tina Abriani, Town Clerk 
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Item4 

Presentation By 

Alexander Smith 



SECTION 1 

ARTICLE XVII 
(Ord. No. 21-02) 

MEDICAL MARIJUANA REGULATIONS 

DEFINITIONS 

Paragraph 1 Medical Marijuana: Means all parts of the genus cannabis whether 
growing or not, and the seed of such plants that may be administered to treat or alleviate a 
qualifying patient's debilitating medical condition or symptoms associated with the patient's 
debilitating medical condition. 

Paragraph 2 Medical Marijuana Cultivation: The process by which a person grows 
a marijuana plant. A facility shall mean a building, structure or premises used for the 
cultivation or storage of medical marijuana that is physically separate and off-site from a 
medical marijuana dispensary. 

Paragraph 3 Nonprofit Medical Marijuana Dispensary: An entity as defined in 
A.R.S.§ 36-2801(11), as amended. 

Paragraph 4 Nonprofit Medical Marijuana Dispensary Offsite Cultivation 
Location: One additional location, if any, where marijuana may be cultivated by a nonprofit 
medical marijuana dispensary as referenced in A.RS. § 36-2804(8)(1)(b)(ii), as amended. 

Paragraph 5 Medical Marijuana Infusion (or Manufacturing) Facility: A facility 
that incorporates medical marijuana (cannabis) by the means of cooking, blending, or 
incorporation into consumable/edible goods. 

Paragraph 6 Medical Marijuana Qualifying Patient: A person who has been 
diagnosed by a physician as having a debilitating medical condition as defined in A.RS. 
§ 36-2801.13.

SECTION 2 MEDICAL MARIJUANA USES 

The following minimum requirements shall apply to all medical marijuana dispensary 
and medical marijuana cultivation location uses permitted under A.R.S. § 36-2801 et seq. 
(the "Act") and Section 8.1; IN ADDITION, THESE REQUIREMENTS SHALL ALSO APPLY 
TO ADULT-USE MARIJUANA ESTABLISHMENTS TO THE EXTENT SUCH 
ESTABLISHMENTS ARE PERMITTED BY THE SMART AND SAFE ARIZONA ACT AND 
THE TOWN PURSUANT TO ARTICLE XX BELOW: 

A. In addition to any other application requirements, an applicant for any medical
marijuana dispensary, 0F-a medical marijuana cultivation location, OR ADULT-USE
MARIJUANA ESTABLISHMENT use shall provide the following:

Zoning Ordinance -Article XVI I Medical Marijuana Regulations 
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8. A medical marijuana dispensary OR ADULT-USE MARIJUANA
ESTABLISHMENT shall have operating hours not earlier than 9:00 a.m. and not later
than 7:00 p.m., Monday through SATURDAY.

C. A medical marijuana dispensary, Gf medical marijuana cultivation location, OR
ADULT-USE MARIJUANA ESTABLISHMENT shall meet the following minimum
separation requirements, measured in a straight line from the closest boundary of the
parcel containing the medical marijuana dispensary,-GF medical marijuana cultivation
location, OR ADULT-USE MARIJUANA ESTABLISHMENT to the closest property
boundary of the parcel containing any existing uses listed below:

1. 1.0 miles from any etAef medical marijuana dispensary, Gf medical
marijuana cultivation location, OR ADULT-USE MARIJUANA
ESTABLISHMENT.

2. 500 feet from a public, private, parochial, charter, dramatic, dancing or
music school, a learning center, or other similar school or educational facility
that caters to children.

3. 500 feet from a childcare center.

4. 500 feet from a religious institution.

D. Pursuant to the application requirements and provisions under A.RS.§ 36-2804
and 2806, and except as provided under the Act for qualifying patients and designated
caregivers, a medical marijuana cultivation location may only cultivate, process, 
supply, sell or otherwise provide medical marijuana to medical marijuana dispensaries 
located in Arizona, and only one medical marijuana cultivation location shall be 
permitted for the single Arizona medical marijuana dispensary with which it is 
associated and the Arizona Department of Health Services' rules, as amended. 

E. The following size limitations shall apply to any medical marijuana dispensary
OR ADULT-USE MARIJUANA ESTABLISHMENT:

1. The total maximum floor area of a medical marijuana dispensary OR
ADULT-USE MARIJUANA ESTABLISHMENT, inclusive of any secure
storage area shall not exceed 1,499 square feet and shall have a single
secure entrance/exit.

2. The secure storage area for the medical marijuana store at the medical
marijuana dispensary OR ADULT-USE MARIJUANA ESTABLISHMENT shall
not exceed 500 square feet.

3. For a medical marijuana dispensary that also is a medical marijuana
cultivation location, the total maximum floor area that may also be used for
cultivation and incorporation or processing of the medical marijuana into
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6. Have no on-site sales of alcohol or tobacco, and no on-site
consumption of food, alcohol, tobacco or medical marijuana.

7. Not have outdoor seating areas.

8. Display a current Town of Quartzsite business license, and a State of
Arizona tax identification letter.

9. Provide law enforcement and all interested neighbors with the name
and phone number of an on-site community relations staff person to notify if
there are operational problems with the establishment.

10. On its exterior, be compatible with structures already constructed or
under construction within the immediate neighborhood, to ensure against
blight, deterioration, or substantial diminishment or impairment of property
values in the vicinity.

11. Give unrestricted access to QUARTZSITE FIRE DISTRICT
PERSONNEL, Town Code enforcement officers, police officers or other agents
or employees of the Town requesting admission for the purpose of determining
compliance with these standards.

12. Comply with all other applicable property development and design
standards of the Town of Quartzsite.

13. Detailed internal security measures will be identified and maintained
after consultation with the Quartzsite Police Department. For the purposes of
this Section, "security guard" shall mean licensed and duly insured security
personnel registered pursuant to A.RS.§ 32-2601 et seq. The medical
marijuana dispensary or cultivation location operator, OR ADULT-USE
MARIJUANA ESTABLISHMENT shall provide all property owners within a
500-foot radius of the medical marijuana dispensary or cultivation location, OR
ADULT-USE MARIJUANA ESTABLISHMENT with written notification via first
class U.S. mail or the security company responsible for providing its security
services.

14. Provide, if determined necessary by the Town Manager at any time, a
neighborhood security guard patrol for a two-block radius surrounding the
medical marijuana dispensary or cultivation location, OR ADULT-USE
MARIJUANA ESTABLISHMENT during all or specified hours of operation.

15. Not have any doctor or other person issue a written certification on- site
for medical marijuana.

16. Only dispense medical marijuana to qualified patients and their
designated caregivers as defined in the Act.

Zoning Ordinance -Article XVII Medical Marijuana Regulations 
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ARTICLE XX 

ADULT-USE MARIJUANA REGULATIONS 

SECTION 1 DEFINITIONS 

PARAGRAPH 1 "CONSUME," "CONSUMING," AND "CONSUMPTION": 

MEAN THE ACT OF INGESTING, INHALING OR OTHERWISE INTRODUCING 

MARIJUANA INTO THE HUMAN BODY. 

PARAGRAPH 2 "CONSUMER": MEANS AN INDIVIDUAL WHO IS AT 

LEAST TWENTY-ONE YEARS OF AGE AND WHO PURCHASES MARIJUANA 
OR MARIJUANA PRODUCTS. 

PARAGRAPH 3 "CULTIVATES" AND "CULTIVATION": MEAN TO 
PROPAGATE, BREED, GROW, PREPARE, AND PACKAGE MARIJUANA. 

PARAGRAPH 4 "DELIVERS" AND "DELIVERY": MEAN THE 

TRANSPORTATION, TRANSFER, OR PROVISION OF MARIJUANA OR 
MARIJUANA PRODUCTS TO A CONSUMER AT A LOCATION OTHER THAN 

THE DESIGNATED RETAIL LOCATION OF A MARIJUANA ESTABLISHMENT. 

PARAGRAPH 5 "DEPARTMENT": MEANS THE STATE OF ARIZONA 
DEPARTMENT OF HEAL TH SERVICES OR ITS SUCCESSOR AGENCY. 

PARAGRAPH 6 "DUAL LICENSEE": MEANS AN ENTITY THAT HOLDS 
BOTH A NONPROFIT MEDICAL MARIJUANA DISPENSARY REGISTRATION 
AND A MARIJUANA ESTABLISHMENT LICENSE. 

PARAGRAPH 7 "ENCLOSED AREA": MEANS A BUILDING, 
GREENHOUSE, OR OTHER STRUCTURE THAT HAS; 

Ord. No. 21-02 

A. A COMPLETE ROOF ENCLOSURE SUPPORTED BY
CONNECTING WALLS THAT ARE CONSTRUCTED OF SOLID
MATERIAL EXTENDING FROM THE GROUND TO THE ROOF;

B. IS SECURE AGAINST UNAUTHORIZED ENTRY;

C. HAS A FOUNDATION, SLAB OR EQUIVALENT BASE TO WHICH

THE FLOOR IS SECURELY ATTACHED; AND

D. MEETS PERFORMANCE STANDARDS ENSURING THAT
CULTIVATION AND PROCESSING ACTIVITIES CANNOT BE AND ARE
NOT PERCEPTIBLE FROM THE STRUCTURE IN TERMS OF NOT
BEING VISIBLE FROM PUBLIC VIEW WITHOUT USING BINOCULARS,

1 



PARAGRAPH 12 "MARIJUANA ESTABLISHMENT": MEANS AN ENTITY 
LICENSED BY THE DEPARTMENT TO OPERA TE ALL OF THE FOLLOWING: 

A. A SINGLE RETAIL LOCATION AT WHICH THE LICENSEE MAY
SELL MARIJUANA AND MARIJUANA PRODUCTS TO CONSUMERS,
CULTIVATE MARIJUANA AND MANUFACTURE MARIJUANA
PRODUCTS.

B. A SINGLE OFF-SITE CULTIVATION LOCATION AT WHICH THE
LICENSEE MAY CULTIVATE MARIJUANA, PROCESS MARIJUANA
AND MANUFACTURE MARIJUANA PRODUCTS, BUT FROM WHICH
MARIJUANA AND MARIJUANA PRODUCTS MAY NOT BE
TRANSFERRED OR SOLD TO CONSUMERS.

C. A SINGLE OFF-SITE LOCATION AT WHICH THE LICENSEE
MAY MANUFACTURE MARIJUANA PRODUCTS AND PACKAGE AND
STORE MARIJUANA AND MARIJUANA PRODUCTS, BUT FROM
WHICH MARIJUANA AND MARIJUANA PRODUCTS MAY NOT BE
TRANSFERRED OR SOLD TO CONSUMERS.

PARAGRAPH 13 "MARIJUANA PRODUCTS": MEANS MARIJUANA 
CONCENTRATE AND PRODUCTS THAT ARE COMPOSED OF MARIJUANA 
AND OTHER INGREDIENTS AND THAT ARE INTENDED FOR USE OR 
CONSUMPTION, INCLUDING EDIBLE PRODUCTS, OINTMENTS, AND 
TINCTURES. 

PARAGRAPH 14 "MARIJUANA TESTING FACILITY": MEANS THE 
DEPARTMENT OR ANOTHER ENTITY THAT IS LICENSED BY THE 
DEPARTMENT TO ANALYZE THE POTENCY OF MARIJUANA AND TEST 
MARIJUANA FOR HARMFUL CONTAMINANTS. 

PARAGRAPH 15 "OPEN SPACE": MEANS A PUBLIC PARK, PUBLIC 
SIDEWALK, PUBLIC WALKWAY, OR PUBLIC PEDESTRIAN 
THOROUGHFARE. 

PARAGRAPH 16 "PERSON": MEANS AN INDIVIDUAL, PARTNERSHIP, 
CORPORATION, ASSOCIATION, OR ANY OTHER ENTITY OF WHATEVER 
KIND OR NATURE. 

PARAGRAPH 17 "PROCESS" AND "PROCESSING": MEANS TO HARVEST, 
DRY, CURE, TRIM, OR SEPARATE PARTS OF THE MARIJUANA PLANT. 

PARAGRAPH 18 "PUBLIC PLACE": HAS THE SAME MEANING 
PRESCRIBED IN THE SMOKE-FREE ARIZONA ACT, A.RS. § 36-601.01. 

Ord. No. 21-02 
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AS DEFINED IN A.R.S. § 42-5001 AND SUBJECT 
TO THE TRANSACTION PRIVILEGE TAX IN THE 
RETAIL CLASSIFICATION AND USE TAX. 

4. PUBLIC PLACES.

a. THE USE, SALE, CULTIVATION,
MANUFACTURE, PRODUCTION OR
DISTRIBUTION OF MARIJUANA OR
MARIJUANA PRODUCTS IS PROHIBITED
ON PROPERTY THAT IS OCCUPIED,
OWNED, CONTROLLED, OR OPERATED BY
THE TOWN.

b. THE USE, SALE, CULTIVATION,
MANUFACTURE, PRODUCTION, OR
DISTRIBUTION OF MARIJUANA OR
MARIJUANA PRODUCTS IS PROHIBITED
ON PROPERTY THAT IS OCCUPIED,
OWNED, CONTROLLED, OR OPERATED BY
THE STATE OR A POLITICAL SUBDIVISION
OF THIS STATE THAT HAS ADOPTED
RULES, REGULATIONS, OR POLICIES
PROHIBITING THE USE, SALE,
CULTIVATION, MANUFACTURE,
PRODUCTION, OR DISTRIBUTION OF
MARIJUANA OR MARIJUANA PRODUCTS
ON ITS PROPERTY.

c. IT IS UNLAWFUL FOR AN INDIVIDUAL TO
SMOKE MARIJUANA IN A PUBLIC PLACE
OR OPEN SPACE IN THE TOWN.

d. IT IS UNLAWFUL TO OPERATE A BUSINESS
IN THE TOWN THAT PERMITS
CONSUMPTION OF MARIJUANA OR
MARIJUANA PRODUCTS ON PREMISES BY
INVITEES, PATRONS, OR EMPLOYEES OF
THE BUSINESS.

5. REGULATIONS FOR PRIMARY RESIDENCE FOR

PERSONAL USE. TO THE EXTENT ALLOWABLE BY
LAW, MARIJUANA POSSESSION, CONSUMPTION,
PROCESSING, MANUFACTURING, TRANSPORTATION,
AND CULTIVATION IS PERMITTED IN A RESIDENTIAL
ZONING DISTRICT IN THE TOWN, AND COMMERCIAL
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EQUIPPED WITH A LOCK OR OTHER SECURITY 
DEVICE THAT PREVENTS ACCESS BY MINORS. 

h. CULTIVATION SHALL TAKE PLACE IN AN AREA
WHERE THE MARIJUANA PLANTS ARE NOT
VISIBLE FROM PUBLIC VIEW WITHOUT USING
BINOCULARS, AIRCRAFT, OR OTHER OPTICAL
AIDS.

C. ENFORCEMENT: PENAL TIES.

1. MARIJUANA ESTABLISHMENT LICENSES MAY BE
REVOKED BY THE TOWN FOR VIOLATION OF ANY PROVISION
OF THIS ARTICLE, FOR ANY VIOLATION OF THE
REQUIREMENTS OF THE LICENSE, OR IF THE DEPARTMENT
REVOKES THE LICENSE FOR THE FACILITY.

2. VIOLATION OF THIS ARTICLE IS IN ADDITION TO ANY
OTHER VIOLATION ENUMERATED WITHIN THE TOWN
ORDINANCES OR THE TOWN CODE AND IN NO WAY LIMITS
THE PENAL TIES, ACTIONS OR ABATEMENT PROCEDURES
WHICH MAY BE TAKEN BY THE TOWN FOR ANY VIOLATION OF 
THIS ARTICLE, WHICH IS ALSO A VIOLATION OF ANY OTHER
ORDINANCE OR CODE PROVISION OF THE TOWN OR
FEDERAL OR STATE LAW. CONVICTION AND PUNISHMENT OR
JUDGMENT AGAINST ANY PERSON UNDER THIS ARTICLE
SHALL NOT RELIEVE SUCH PERSON FROM THE
RESPONSIBILITY OF CORRECTING PROHIBITED CONDITIONS,
OR REMOVING PROHIBITED STRUCTURES OR
IMPROVEMENTS, AND SHALL NOT PREVENT THE ENFORCED
CORRECTION OR REMOVAL THEREOF.

3. EXCEPT AS OTHERWISE PROVIDED IN A.RS.§ 36-2853,
VIOLATION OF ANY PROVISION OF THIS ARTICLE IS A CLASS
ONE MISDEMEANOR, PUNISHABLE BY A FINE NOT TO EXCEED
TWO THOUSAND FIVE HUNDRED DOLLARS ($2,500) OR BY
IMPRISONMENT FOR A PERIOD NOT TO EXCEED SIX (6)
MONTHS, OR BOTH SUCH FINE AND IMPRISONMENT. EACH
DAY THAT A VIOLATION CONTINUES SHALL BE A SEPARATE
OFFENSE.
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S.B. 1402 

1 Be it enacted by the Legislature of the State of Arizona: 
2 Section 1. Subject to the requirements of article IV, part 1. 
3 section 1. Constitution of Arizona, section 36-2803.01. Arizona Revised 
4 Statutes, is amended to read: 
5 36-2803.01. New dis ensar certificates· 
6 issuance: priority: requirements: definition 
7 A. Begim,1119 011 Apt 11 1, fOfO, The department shall issue all new

8 nonprofit medical marijuana dispensary registration certificates in the 
9 following order of priority based on the dispensary's geographic area as 

10 described in the registration certificate application: 
11 1. The geographic area had a registered nonprofit medical marijuana
12 dispensary move from the geographic area and the geographic area is at 
13 least twenty-five miles from another dispensary that has been issued a 
14 dispensary registration certificate. 
15 2. The geographic area is at least twenty-five miles from another

16 dispensary that has been issued a dispensary registration certificate. 
17 3. According to rule, +f there are no dispensary registration
18 certificate applications as described in paragraph 1 or 2 of this 

19 subsection. 
20 B. If the department receives multiple applications as described in
21 subsection A, paragraph 1 of this section from previously approved 
22 nonprofit medi ca 1 marijuana dispensary locations, the department shall 

23 approve the certificate for the application that serves the most 
24 qualifying patients within five miles of the proposed dispensary location. 
25 If the department receives multiple applications as described in 
26 subsection A, paragraph 2 of this section or if there are no applications 
27 from previously approved dispensary locations, the department may issue 
28 the registration certificate by random drawing. 
29 C. A nonprofit medical marijuana dispensary that receives a
30 registration certificate pursuant to subsection A, paragraph 1 or 2 of 

31 this section mt m afte, Ap, il 1. l6l6 must open the dispensary at the 
32 approved location within eighteen months after the application is approved 
33 or the registration certificate becomes invalid. 
34 D. A nonprofit medical marijuana dispensary that is issued a
35 registration certificate pursuant to subsection A, paragraph 1 or 2 of 
36 this section may relocate only as follows: 

37 1. If the dispensary is located within a city or town, only within
38 that city or town. 

39 2. If the dispensary is located within an unincorporated area, only
40 within the unincorporated area of the county wh.ere the dispensary is 
41 located but not within twenty-five miles from another dispensary that has 
42 been issued a dispensary registration certificate. 
43 L THE DEPARTMENT SHALL ISSUE A NEW NONPROFIT MEDICAL MARIJUANA 

44 DISPENSARY REGISTRATION CERTIFICATE IF A FINAL ADJUDICATION IN A COURT OF 
45 LAW DOES ALL OF THE FOLLOWING: 
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1 1. FINDS THAT DURING THE PERIOD OF JANUARY 1, 2017 THROUGH DECEMBER
2 31, 2020, AN APPLICANT FILED A COMPLETE AND COMPLIANT APPLICATION WITH THE 
3 DEPARTMENT FOR A NONPROFIT MEDICAL MARIJUANA DISPENSARY REGISTRATION 
4 CERT IF I CATE. 
5 2. FINDS THAT THE PROPOSED NONPROFIT MEDICAL MARIJUANA DISPENSARY
6 WOULD HAVE BEEN LOCATED EITHER: 
7 (a) IN A COUNTY WHERE, AT THE TIME OF THE APPLICATION, THERE WAS NO
8 REGISTERED NONPROFIT MEDICAL MARIJUANA DISPENSARY. 
9 Cb) IN A LOCATION WHERE. AT THE TIME OF APPLICATION, THERE WAS NO 

10 REGISTERED NONPROFIT MEDICAL MARIJUANA DISPENSARY WITHIN TWENTY-FIVE 
11 MILES. 
12 3. FINDS THAT THE DEPARTMENT DECLINED TO PROCESS THE APPLICATION
13 NOTWITHSTANDING THE REQUIREMENTS OF SECTION 36-2804, SUBSECTION C. 
14 4. REQUIRES THE DEPARTMENT TO ISSUE THE APPLICANT A NONPROFIT
15 MEDICAL MARIJUANA DISPENSARY REGISTRATION CERTIFICATE. 
16 f-:- F. For the purposes of this section, "geographic area" means a 
17 city, town or unincorporated area of a county. 
18 Sec. 2. Subject to the requirements of article IV, part 1, 
19 section 1, Constitution of Arizona, section 36-2854, Arizona Revised 
20 Statutes, is amended to read: 
21 36-2854. Rules: licensing: es1rJY appJiqrnts: fees: civil
22 penaltv: legal counsel

23 A. The department shall adopt rules to implement and enforce this
24 chapter and regulate marijuana. marijuana products, marijuana
25 establishments and marijuana testing facilities. Those rules shall
26 include requirements for:
27 1. Licensing marijuana establishments and marijuana testing
28 facilities. including conducting investigations and background checks to
29 determine eligibility for licensing for marijuana establishment and
30 marijuana testing facility applicants, except that:
31 (a) An application for a marijuana establishment license or
32 marijuana testing facility license may not require the disclosure of the 
33 identity of any person who is entitled to a share of less than ten percent 
34 of the profits of an applicant that is a publicly traded corporation. 
35 (b) The department may not issue more than one marijuana
36 establishment license for every ten pharmacies that have registered under 
37 section 32-1929, that have obtained a pharmacy permit from the Arizona 
38 board of pharmacy and that operate within this state. 
39 (c) Notwithstanding:
40 (i) Subdivision (b) of this paragraph, the department may issue a
41 marijuana establishment license to not more than two marijuana 
42 establishments per county that contains no registered nonprofit medical 
43 marijuana dispensaries, or one marijuana establishment license per county 
44 that contains one registered nonprofit medical marijuana dispensary. Any 
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1 11 cense issued pursuant to this subdi vision sha 11 be for a fixed county 

2 and may not be relocated outside of that county. 

3 ( 1 i) ANY OTHER LAW. A LICENSEE MAY APPLY FOR A NONPROFIT MEDICAL 

4 MARIJUANA DISPENSARY REGISTRATION CERTIFICATE OR A MARIJUANA ESTABLISHMENT 

5 LICENSE. THE DEPARTMENT SHALL ISSUE A NONPROFIT MEDICAL MARIJUANA 

6 DISPENSARY REGISTRATION CERTIFICATE OR A MARIJUANA ESTABLISHMENT LICENSE 

7 TO EACH QUALIFIED APPLICANT ON SUBMITTAL OF A COMPLETE APPLICATION AND THE 

8 APPLICATION FEE. 
9 Cd) The department shall accept applications for mariJuana 

10 establishment licenses from early applicants beginning January 19, 2021 

11 through March 9, 2021. Not later than sixty days after receiving an 

12 application pursuant to this subdivision, the department shall issue a 

13 marijuana establishment license to each qualified early applicant. If the 

14 department has not adopted final rules pursuant to this section at the 

15 time marijuana establishment licenses are issued pursuant to this 

16 subdivision, licensees shall comply with the rules adopted by the 
17 department to implement chapter 28.1 of this title except those that are 

18 inconsistent with this chapter. 

19 (e) After issuing marijuana establishment licenses to qualified

20 early applicants, the department shall issue marijuana establishment 

21 11 censes available under subdi visions Cb) and Cc) of this paragraph by 

22 random selection and according to rules adopted pursuant to this section. 

23 At least sixty days before any random selection. the department shall 
24 prominently publicize the random selection on its website and through 

25 other means of general distribution intended to reach as many interested 

26 parties as possible and shall provide notice through an email notification 

27 system to which interested parties can subscribe. 

28 (f) Notwithstanding subdivisions (b) and (c) of this paragraph, and

29 not later than six months after the department adopts final rules to 

30 implement a social equity ownership program pursuant to paragraph 9 of 

31 this subsection. the department sha 11 issue twenty-six additional 
32 marijuana establishment licenses to entities that a re qualified pursuant 

33 to the social equity ownership program. 

34 (g) Licenses issued by the department to marijuana establishments

35 and marijuana testing facilities shall be valid for a period of two years. 

36 A dual licensee's initial renewal date, which will be the ongoing renewal 

37 date for both the dual licensee's marijuana establishment license and 

38 nonprofit medical marijuana dispensary registration, is the earlier of: 

39 (i) The date of the marijuana establishment license renewal.

40 (ii) The date of the nonprofit medical marijuana dispensary

41 registration renewal. 

42 Ch) Beginning September 29, 2021, the department may not issue a 
43 marijuana establishment or marijuana testing facility license to an 

44 applicant who has an ownership interest in an out-of-state marijuana 
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1 establishment or mar1Juana testing facility, or the other state's 

2 equivalent, that has had its license revoked by the other state. 

3 2. Licensing fees and renewal fees for marijuana establishments and

4 marijuana testing facilities in amounts that are reasonable and related to 

5 the actual cost of processing applications for licenses and renewals and 

6 that do not exceed five times the fees prescribed by the department to 

7 register or renew a nonprofit medical marijuana dispensary. 

8 3. The security of marijuana establishments and marijuana testing
9 facilities. 

10 4. Marijuana establishments to safely cultivate, process and 

11 manufacture marijuana and marijuana products. Not later than December 31, 

12 2023, the department shall require licensees to procure. develop, acquire 

13 and maintain a system to track marijuana and marijuana products at all 

14 points of cultivation, manufacturing and sale. The system developed and 

15 maintained pursuant to this paragraph shall: 

16 Ca) Ensure an accurate accounting and reporting of the production, 

17 processing and sale of marijuana and marijuana products. 

18 Cb) Ensure compliance with rules adopted by the department. 

19 (c) Be capable of tracking, at a minimum:

20 (i) The propagation of immature marijuana plants and the production

21 of marijuana by a marijuana establishment. 

22 (ii) The processing of marijuana and marijuana products by a

23 marijuana establishment. 

24 (iii) The sale and purchase of marijuana and marijuana products

25 between licensees. 

26 (iv) The transfer of marijuana and marijuana products between

27 premises for which licenses have been issued. 

28 (v) The disposal of marijuana waste.

29 Cvi) The identity of the person making the entry in the system and

30 the time, date and location of each entry into the system, including any 

31 corrections or changes to that information. 

32 (vii) Any other information that the department determines is

33 reasonably necessary to accomplish the duties. functions and powers of the 

34 department. 

35 Cd) Contain a transactional stamp to ensure accuracy, provide for 

36 chain of custody of the information and foreclose tampering of the data, 

37 human error or intentional misreporting. 

38 5. Tracking, testing, labeling consistent with section 36-2854.01

39 and packaging marijuana and marijuana products, including requirements 

40 that marijuana and marijuana products be: 

41 (a) Sold to consumers in clearly and conspicuously labeled

42 containers that contain accurate warnings regarding the use of marijuana 

43 or marijuana products. 

44 ( b) Pl aced in child-resistant packaging on exit from a marijuana
45 establishment. 
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1 6. Forms of government-issued identification that are acceptable by

2 a mar1Juana establishment verifying a consumer's age and procedures 

3 related to verifying a consumer's age consistent with section 4-241. 

4 Until the department adopts final rules related to verifying a consumer's 

5 age, marijuana establishments shall comply with the proof of legal age 

6 requirements prescribed in section 4-241. 

7 7. The potency of edible marijuana products that may be sold to

8 consumers by mar1Juana establishments at reasonable levels on 

9 consideration of industry standards, except that the rules: 

10 (a) Shall 1 imit the strength of edible marijuana products to not

11 more than ten milligrams of tetrahydrocannabinol per serving or one 

12 hundred milligrams of tetrahydrocannabinol per package. 

13 (b) Shall require that if a marijuana product contains more than

14 one serving, it must be delineated or scored into standard serving sizes 

15 and homogenized to ensure uniform disbursement throughout the marijuana 

16 product. 

17 8. Ensuring the health, safety and training of employees of

18 marijuana establishments and marijuana testing facilities. 

19 9. The creation and implementation of a social equity ownership

20 program to promote the ownership and operation of marijuana establishments 

21 and mar1Juana testing facilities by individuals from communities 

22 disproportionately impacted by the enforcement of previous marijuana laws. 

23 10. Prohibiting a marijuana testing facility from having any direct

24 or indirect familial relationship with or financial ownership interest in 

25 a marijuana establishment or related marijuana business entity or 

26 management company. The rules shall include prohibiting a marijuana 

27 establishment from having any direct or indirect familial relationship 

28 with or financial ownership interest in a marijuana testing facility or 

29 related marijuana business entity or management company. 

30 11. Requiring marijuana establishments to display in a conspicuous

31 location a sign that warns pregnant women about the potential dangers to 

32 fetuses caused by smoking or ingesting marijuana while pregnant or to 

33 infants while breastfeeding and the risk of being reported to the 

34 department of child safety during pregnancy or at the birth of the child 

35 by persons who are required to report. The rules shall include the 

36 specific warning language that must be included on the sign. The cost and 

37 display of the sign required by rule shall be borne by the marijuana 

38 establishment. 

39 B. The department may:

40 1. Subject to title 41, chapter 6, article 10, deny any application

41 submitted or deny, suspend or revoke, in whole or in part, any 

42 registration or license issued under this chapter if the registered or 

43 licensed party or an officer, agent or employee of the registered or 

44 licensed party does any of the following: 
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1 (a) Violates this chapter or any rule adopted pursuant to this

2 chapter. 

3 (b) Has been, is or may continue to be in substantial violation of

4 the requi rem en ts for licensing or registration and. as a result. the 
5 health or safety of the general public is in immediate danger. 

6 2. Subject to title 41, chapter 6, article 10, and unless another
7 penalty is provided elsewhere in this chapter, assess a civil penalty 

8 against a person that viol ates this chapter or any rule adopted pursuant 
9 to this chapter in an amount not to exceed $2,000 for each violation. 

10 Each day a violation occurs constitutes a separate violation. In 
11 determining the amount of a civil penalty assessed against a person, the 

12 department shall consider all of the factors set forth in section 36-2816, 
13 subsection H. All civil penalties collected by the department pursuant to 

14 this paragraph shall be deposited in the smart and safe Arizona fund 

15 established by section 36-2856. 

16 3. At any time during regular hours of operation, visit and inspect
17 a marijuana establishment. marijuana testing facility or dual licensee to 

18 determine if it complies with this chapter and rules adopted pursuant to 

19 this chapter. The department shall make at least one .unannounced visit 
20 annually to each facility licensed pursuant to this chapter. 

21 4. Adopt any other rules that are not expressly stated in this
22 section and that are necessary to ensure the safe and responsible 

23 cultivation, sale, processing, manufacture, testing and transport of 
24 marijuana and marijuana products. 

25 C. Until the department adopts rules permitting and regulating
26 delivery by marijuana establishments pursuant to subsection D of this 

27 section, delivery is unlawful under this chapter. 

28 D. On or after January 1, 2023, the department may, and not later

29 than January 1, 2025 the department sha 11 • adopt rules to permit and 
30 regulate delivery by marijuana establishments. The rules shall: 

31 1. Require that delivery and the marijuana and marijuana products
32 to be delivered originate from a designated retail location of a marijuana 

33 establishment and only after an order is made with the marijuana 
34 establishment by a consumer. 

35 2. Prohibit delivery to any property owned or leased by the United
36 States, this state, a political subdivision of this state or the Arizona 

37 board of regents. 
38 3. Limit the amount of marijuana and marijuana products based on

39 retail price that may be in a delivery vehicle during a single trip from 

40 the designated retail location of a marijuana establishment. 

41 4. Prohibit extra or unallocated marijuana or marijuana products in

42 delivery vehicles. 
43 5. Require that deliveries be made only by marijuana facility

44 agents in unmarked vehicles that are equipped with a global positioning 

45 system or similar location tracking system and video surveillance and 
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1 recording equipment, and that contain a locked compartment in which 

2 marijuana and marijuana products must be stored. 

3 6. Require delivery logs necessary to ensure compliance with this

4 subsection and rules adopted pursuant to this subsection. 

5 7. Require inspections to ensure compliance with this subsection

6 and rules adopted pursuant to this subsection. 
7 8. Include any other provisions necessary to ensure safe and

8 restricted delivery. 

9 9. Require dual licensees to comply with the rules adopted pursuant

10 to this subsection. 
11 E. Except as provided in subsection D of this section, the

12 department may not permit delivery of marijuana or marijuana products 

13 under this chapter by any i ndi vi dual or entity. In addition to any other 

14 penalty imposed by law, an individual or entity that delivers marijuana or 
15 marijuana products in a manner that is not authorized by this chapter 

16 shall pay a civil penalty of $20,000 per violation to the smart and safe 
17 Arizona fund established by section 36-2856. This subsection may be 

18 enforced by the attorney general. 

19 F. All rules adopted by the department pursuant to this section

20 shall be consistent with the purpose of this chapter. 

21 G. The department may not adopt any rule that:

22 1. Prohibits the operation of marijuana establishments, either

23 expressly or through requirements that make the operation of a marijuana 

24 establishment unduly burdensome. 

25 2. Prohibits or interferes with the ability of a dual licensee to

26 operate a marijuana establishment and a nonprofit medical marijuana 

27 dispensary at shared locations. 

28 H. Notwithstanding section 41-192, the department may employ legal

29 counsel and make an expenditure or incur an indebtedness for legal 

30 services for the purposes of : 

31 1. Defending this chapter or rules adopted pursuant to this

32 chapter. 

33 2. Defending chapter 28.1 of this title or rules adopted pursuant

34 to chapter 28.1 of this title. 

35 I. The department shall deposit all license fees, application fees

36 and renewal fees paid to the department pursuant to this chapter in the 

37 smart and safe Arizona fund established by section 36-2856. 

38 J. On request, the department shall share with the department of

39 revenue information regarding a marijuana establishment, marijuana testing 
40 facility or dual licensee, including its name, physical address, 

41 cultivation site and transaction privilege tax license number. 

42 K. Notwithstanding any other law, the department may:

43 1. License an independent third-party laboratory to also operate as

44 a marijuana testing facility. 

45 2. Operate a marijuana testing facility.
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1 L. The department shall maintain and publish a current list of all

2 marijuana establishments and marijuana testing facilities by name and 
3 license number. 

4 M. Notwithstanding any other law, the issuance of an occupational,
5 professional or other regulatory license or certification to a person by a 

6 jurisdiction or regulatory authority outside this state does not entitle 
7 that person to be issued a marijuana establishment license, a marijuana 

8 testing facility license, or any other license, registration or 
9 certification under this chapter. 

10 N. Until the department adopts rules as required by subsection A,
11 paragraph 10 of this section: 

12 1. A marijuana testing facility is prohibited from having any

13 direct or indirect familial relationship with or financial ownership 

14 interest in a marijuana establishment or related marijuana business entity 
15 or management company. 

16 2. A marijuana establishment is prohibited from having any direct
17 or indirect familial relationship with or financial ownership interest in 

18 a marijuana testing facility or related marijuana business entity or 

19 management company. 
20 sec. 3. Rulemakina exemption 
21 Notwithstanding any other law, for the purposes of this act, the 
22 department of health services is exempt from the rulemaking requirements 

23 of title 41, chapter 6, Arizona Revised Statutes, for one year after the 
24 effective date of this act. 

25 sec. 4. Requirements for enactment: three-fourths vote 
26 Pursuant to article IV, part 1, section 1, Constitution of Arizona, 

27 sections 36-2803.01 and 36-2854, Arizona Revised Statutes, as amended by 
28 this act, are effective only on the affirmative vote of at least 

29 three-fourths of the members of each house of the legislature. 

30 Sec. 5. Emergency 

31 This act is an emergency measure that is necessary to preserve the 
32 public peace, health or safety and is operative immediately as provided by 

33 law. 
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